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Scrap Metal Dealers Act 2013 Update
The Scrap Metal Dealers Act 2013 was introduced to reduce metal theft by strengthening the 
regulation of the scrap metal industry through a new licensing regime. The purpose of this report is 
to provide the Committee with information regarding the licensing regime in South Kesteven and 
progress since the Act came into effect. 
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Recommendation (s) to the decision maker (s)

1. It is recommended that the Environment Overview and Scrutiny Committee note 
the content of the report. 
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1 The Background to the Report
1.1 The Scrap Metal Dealers Act (“the Act”) was implemented in October 2013 in response to 

the upward trend in levels of metal theft. The Act made it a requirement for all scrap metal 
dealers to hold a licence, with the aim of making it more difficult for unscrupulous dealers to 
trade in stolen metal. Alongside this, other requirements were introduced including the 
banning of cash payments for scrap metal, improvements to record keeping requirements 
and requiring metal sellers to provide proof of identity at the point of sale. 

1.2 In 2017 the Home Office undertook a review of the effectiveness of the legislation which 
suggested that the increased regulation of the scrap metal industry had driven a reduction 
in offences over and above the effect which could be attributed to the fall in metal prices 
and other factors driving trends in acquisitive crime.  According to Office of National 
Statistics Property Crime Tables, 1220 metal theft offences were recorded by Lincolnshire 
Police in the year ending March 2013.  In the year ending March 2018 this stood at 327, a 
reduction of 72% across the county since the introduction of the Act.

1.3 The Act requires a scrap metal dealer to obtain a licence in order to carry on business as a 
scrap metal dealer. There are two types of licence; a site licence and a mobile collector 
licence. The licence authorises the licensee to carry on business as a scrap metal dealer at 
the sites listed in it (in the case of a site licence) or within the local authority area (in the 
case of a mobile collector’s licence). Licences must be displayed at the premises or in the 
vehicle. The local authority is permitted to charge a fee for the issue of a licence. The fee is 
set on a full cost recovery basis (enforcement costs incurred in acting against unlicensed 
dealers cannot be recovered through the fee).  Licences are valid for 3 years. 

1.4 Before licences are granted or renewed, scrap metal dealers are “assessed for suitability” 
having regard to any relevant information.  This includes whether relevant enforcement 
action has been taken against the applicant or whether he or she has been convicted of a 
relevant offence.  The application process includes a Basic Disclosure and Barring Service 
check and consultation with the Police, Environment Agency and other local authorities 
where relevant.  Details are entered on the public register of licensed scrap metal dealers 
which is held by the Environment Agency and available online.

1.5 In South Kesteven there are currently 9 licensed sites and 4 licensed mobile collectors.

1.6 Enforcement activity can be undertaken by both the Police and Local Authority.  
Environmental Health Officers have undertaken joint visits to all sites with the Police and a 
focused day of action took place in 2014 stopping vehicles entering sites and checking 
licences. 

1.7 Further information, including a link to the Environment Agency public register of licenced 
scrap metal dealers is available on the Council’s website.  Any concerns about potential 
unlicensed dealers, or questions about this activity, should be referred to the Environmental 
Protection Team in Environmental Health.

2 Consultation and Feedback Received, Including Overview and Scrutiny
2.1 This report is for information only.  No consultation has been undertaken. 

3 Available Options Considered
3.1 The licensing of scrap metal dealers is a statutory function.  



4 Preferred Option
4.1 The Committee is asked to note the content of the report. 

5 Reasons for the Recommendation (s)
5.1 This report is for information only.

6 Next Steps – Communication and Implementation of the Decision
6.1 No further steps are considered necessary at this time.   Information relating to the 

licensing of scrap metal dealers in available on the Council’s website. 

7 Financial Implications 
7.1 The cost to the Council of licensing scrap metal dealers is recovered through the licence 

fee. This is set on a full costs recovery basis and detailed in the Council’s approved fees 
and charges. The cost of any enforcement activity is currently met from existing budgets. 

Financial Implications reviewed by: Richard Wyles, Director of Finance

8 Legal and Governance Implications 
8.1 The Scrap Metal Dealers Act 2013 places duties on the local authority to licence scrap metal 

dealers in accordance with the provisions of the Act. 

Legal Implications reviewed by: Shahin Ismail, Monitoring Officer 

9 Equality and Safeguarding Implications 
9.1 No equality or safeguarding implications have been identified. 

10 Risk and Mitigation
10.1 No significant risks have been identified. 

11 Community Safety Implications 
11.1 The licensing of scrap metal dealers makes a positive contribution in addressing metal theft 

by removing the opportunities for criminals to dispose of stolen metal through scrap metal 
sites. 

12 Other Implications (where significant) 
12.1 No other significant implications have been identified. 

13 Background Papers
13.1 Office for National Statistics, Property Crime Tables

13.2 Home Office, Review of the Scrap Metal Dealers Act 2013 (December 2017)

https://www.ons.gov.uk/peoplepopulationandcommunity/crimeandjustice/datasets/focusonpropertycrimeappendixtables
https://www.gov.uk/government/publications/review-of-the-scrap-metal-dealers-act-2013

